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CAPE TOWN FOR EMBASSY 

E.O. 11652: N/A 
TAGS: EFIN, SF 

SUBJECT: EXIM FINANCING FOR TRANSKEI 

1 . EXIMBANK HAS BEEN REQUESTED TO PROVIDE MEDIUM-TERM IN- 
SURANCE ON FINANCING OF $1,560,000 SALE OF TWO MODEL 690A 
ROCKWELL TURBO COMMANDER AIRCRAFT TO THE DEPARTMENT OF 
CHIEF MINISTER AND FINANCE, GOVERNMENT OF TRANSKEI, TO BE 
GUARANTEED BY THE REPUBLIC OF SOUTH AFRICA. PLANES WOULD 
BE USED FOR GOVERNMENT TRAVEL IN AND ABOUT THE AREA, TO 
PRETORIA AND OTHER KEY AREAS. 

2. DEPARTMENT'S INITIAL REACTION TO BANK’S INQUIRY IS 
THAT TRANSACTION DOES NOT APPEAR TO INVOLVE QUESTION OF 
LIMITED OFFICIAL USE 
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RECOGNITION OF TRANSKEI AS INDEPENDENT ENTITY SINCE SAG 
WILL BE GUARANTYING LOAN. IN THIS CASE, IT WOULD NOT SEEM 
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LIKELY THAT SAG WOULD CONSTRUE SUCH A GUARANTEE AS CARRY- 
ING IMPLICATIONS FOR RECOGNITION OF INDEPENDENT STATUS 
OF TRANSKEI. 

3. DOES EMBASSY CONCUR, AND IS ANY OBJECTION OTHERWISE 
PERCEIVED TO BANK’S CONSIDERATION OF THIS TRANSACTION? 
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